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Caney Valley's line crew in Spring 1957 poses in front of the cooperative offi  ce. Front row, from left: Vic Bohannon, Gerald "Shorty" Mag-
nus, Rollin Champlin, Swede Gordon, Floyd "Pat" Patteson and Ray Wallace. Back row, from left: Ralph Shaff , Doyle Littrell, Melvin "Buck" 
Melton, Homer McCann, Russell McNown and Robert "Bob" Brown.

The History of Caney Valley Electric
In recognition of Cooperative Month, we would 
like to tell you a little about the history of your 
local electric cooperative.

1940The Caney Valley Electric Co-
operative Association was orga-

nized just prior to World War II during the sum-
mer of 1940 as a result of meetings of farmers in 
schoolhouses where the Rural Electrifi cation Act 
(REA) was discussed. Articles of Incorporation, 
signed by 20 farmers from Chautauqua County, 
were fi led with the Secretary of State on August 
21, 1940, authorizing 1,000 shares of Common 
Stock. The Articles were later amended in 1950, 
increasing the Common Stock to 6,000 shares at 
$5. Nine trustees were named in the articles to 
serve on the Board.

1941A membership drive was started 
almost immediately. By July 1941, 

the membership list reached 200, the 20 percent 
required by law for the group to do business. 

The cooperative became a member of the 
statewide association, Kansas Electric Coopera-
tives, Inc., in November 1941. This was the last 
major action of the board before the organiza-

tion became inactive for the duration of the war.

1945The organization was reacti-
vated in May 1945. The fi rst loan 

funds were granted from the REA in July 1945, 
for $200,000 to build 198 miles of line to serve 
356 consumers. These funds were obtained at 
two percent interest. In May 1948, seven years 
after contractors began building distribution 
lines, 60 miles of the fi rst section were ener-
gized. Today, the cooperative’s long-term obliga-

Caney Valley Electric Leadership
Caney Valley has been lead by the following Managers 
since our incorporation:
ffCARL A. STEWARD–July 1946-October 1974
ffROBERT L BROWN–1974- April 1990
ffGERALD D. MAGNUS (Interim)–April-November 1990
ff JOHN M. SHEPPARD–1990-June 1994
ffDAVID A. VINCE–1994-May 1999
ffBONNIE CAMPBELL (Interim)–May-August 1999
ffALLEN ZADOROZNY–1999-present

KANSAS COUNTRY LIVING  OCTOBER 2015

T H E  V O I C E  F RO M  C A N E Y  VA L L E Y  E L E C T R I C  CO O P E R AT I V E

16-B



Electrical Safety 
Tips for Kids
At Caney Valley Electric, we un-
derstand your child’s health and 
well-being are your top priority. 
With more than 140,000 electrical 
fires occurring each year, knowledge 
of electrical safety is necessary to 
ensuring your loved ones stay safe. 
Here are a few tips you can share 
with your little ones:

Electrical fires are caused when 
a wire or electrical device overheats. 
It is important to make sure your 
children understand that water can-
not extinguish this type of fire. Only 
fire extinguishers should be used to 
snuff out an electrical fire. 

In fact, it’s important they 
understand that water and electric-
ity do not mix! Keep all electrical 
devices, especially those used in a 
bathroom–blow dryers, curling irons, 
electric razors–away from water.

Keep metal objects out of 
appliances and plugs. If a piece of 
toast gets stuck in the toaster, never 
use a metal knife to retrieve it. Un-
plug the toaster, and use a different 
tool or utensil to remove the toast. 
Remember, only plugs should go 
in outlets. Sticking fingers or other 
objects in outlets may result in an 
electrical shock.

It’s always a good idea to turn 
lights off when they are not in use. 
This will save your family money on 
your electric bill and prevent electri-
cal fires from overheated bulbs.

Kids will be kids, and they love 
the great outdoors. Remind them 
to avoid overhead power lines. 
Whether they are climbing trees or 
flying kites or remote-controlled 
toys, they should always be mindful 
of what is above. 

Talk to your children about the 
importance of electrical safety, and 
more importantly, lead by example–
because you never know who’s 
watching. 

The Kansas Corporation Commission 
(KCC) adopted a statewide, uniform 
Cold Weather Disconnection Rule on 
March 20, 1989, which governs termi-
nation or restoration of utility service 
when consumers are financially unable 
to pay utility bills from November 1 to 
March 31 annually.

Caney Valley Electric has adopted 
this Cold Weather Disconnection Rule 
with certain modifications to accom-
modate our consumers.

Co-op members who are unable 
to pay their electric service bills during 
the cold weather period may qualify 
for this program, provided they fulfill 
certain good faith requirements when 
attempting to pay.

The requirements members must 
meet to qualify for the program are 
summarized below:

ffMembers must notify the co-op 
and state their inability to pay their 
service bill in full.

ffMembers must apply to federal, 
state, local or other financial assis-
tance programs for which they may 
be eligible to receive aid in paying 
utility bills.

ffMembers must make an initial mini-
mum payment equal to 1/3 of the 
total amount due the co-op which 
includes any arrearage. (Example: If 
a customer owed an arrearage of 
$200 and a current bill of $40, they 
would owe the co-op a total of 
$240. The initial payment under the 
Cold Weather Rule would be equal 
to $240 divided by three, or $80). All 
previous arrearage average pay-
ment plans must be paid off before 
entering into another plan.

ffMembers will be required to enter 
a level payment plan agreement 

for past, current and future charges 
for electric service, with arrears paid 
in equal installments over the next 
two months. A consumer and the 
co-op may negotiate other payment 
arrangements mutually agreeable, in-
dividualized to the consumer's situa-
tion, providing the most appropriate 
terms, after the consumer has been 
informed that he or she has at least 
two months in which to pay under 
the Cold Weather Plan.

ffMembers will be required to pro-
vide sufficient financial information 
to enable the co-op to determine 
an appropriate payment agreement.

Please note that consumers may 
be ineligible for the benefits under 
the Cold Weather Disconnection 
Rule if they fail to follow the above 
requirements, illegally divert utility 
service, receive service by tampering 
as defined by KCC rules or default on 
a payment agreement.

During the cold weather period, 
your co-op will do the following:

ff Inform you of agencies or organiza-
tions which may provide financial 
assistance in paying utility bills;

ffNot disconnect service until the 
consumer is personally contacted 
or a notice is posted on the con-
sumer's premises the day before 
disconnection is to take place.

 In no event will the co-op 
disconnect service if the temperature 
is forecast to fall below 30 degrees F. 
within 24 hours following the time of 
disconnection.

The Cold Weather Rule is to en-
sure that human health and safety are 
not unreasonably endangered during 
the cold weather months.

Cold Weather Rule Begins November 1

Don’t forget to turn your clocks backward one hour on 
November 1 when Daylight Savings Time ends.

Don’t Forget to Fall Backward!  
Time Change is November 1
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Caney Valley’s Operating Statistics
For Month Ending July 2015 July 2014
Meters Billed 5,497 5,587

kWh’s Purchased 7,129,397 6,608,768

Cost per kWh $ 0.07955 $ 0.08660

kWh Sold 5,948,422 5,662,115

Total Revenue $ 889,993 $ 813,702 

Purchased Power $ 567,525 $ 572,364 

Operating Expenses $ 140,218 $ 202,547 

Depreciation Expenses $ 60,065 $ 54,679 

Interest Expenses $ 37,194 $ 30,916 

Other Expenses $ 1,075 $ 762 

Operating Margins $ 83,918 $ (47,566)

Non-operating Margins $ 1,797 $ 1,810 

Total Margins $ 85,714 $ (45,757)

Margins Year-to-Date $ 439,346 $ (146,168)

Outages for August 2015
Occasionally, a part or parts of the delivery system fail and an outage occurs. Listed below are the 
larger outages that occurred in August 2015.

Date Area Members 
Affected Duration Cause

8/22 Silverdale Substation 160 2 hrs Westar off
8/22 North of Havana 25 1 hr 20 min Lightning
8/23 North & East of Chautauqua 429 15 min Reset OCR
8/26 East of Niotaze 64 25 min Bird
8/27 Grenola, Moline, Howard 469 45 min Squirrel on regulator

Statement of Nondiscrimination
This institution is an equal op-
portunity provider and employer. 
If you wish to file a Civil Rights 
program complaint of discrimina-
tion, complete the USDA Program 
Discrimination Complaint Form 
found online at www.ascr.usda.gov/
complaint_filing_cust.html or at any 
USDA office, or call 866-632-9992 
to request the form. You may also 
write a letter containing all of the 
information requested in the form. 
Send your completed complaint 
form or letter to us by mail at 
U.S. Department of Agriculture, 
Director, Office of Adjudication, 
1400 Independence Avenue, S.W., 
Washington, D.C. 20250-9410, by fax 
202-690-7442 or email at program.
intake@usda.gov.

tions are approximately $12 million 
with portions borrowed from Rural 
Utilities Service (RUS), National Rural 
Utilities Cooperative Finance Corpora-
tion (CFC), and CoBank. The blended 
interest rate is 3.3 percent. 

1948 The property of 
the Inland Utilities 

Company, a private firm in the Sedan 
area, became available for purchase 
in October 1948. The Caney Valley 
Board seriously considered purchasing 
the Inland Company, including their 
generating plant, because of problems 
in providing service to cooperative 
applicants in that 
area. The pur-
chase was made 
in July 1949, and 
approximately 
2,000 new mem-
bers became part 
of Caney Valley.

1955 
By 1955, the 
cooperative was serving 4,126 meters, 
and today serves approximately 5,500. 
In 1955, the 4,126 meters were using 11 
million kilowatt-hours annually, with 
our own generation providing 64 
percent of the requirements. Today, 
Caney Valley has 5,500 meters, which 
used 70 million kWh in 2014.

Of course, average usage went 
up in a large part due to the use of 
air conditioning, washers, dryers, 
frost-free refrigerators, microwaves, 
computers, etc., which were not 
widely available when the coopera-
tive first began. Commercial consum-

ers led by the oil and gas industry 
have added significantly to increased 
electric consumption.

TODAY The co-
operative 

operates in all of Chautauqua County 
and parts of Butler, Cowley, Elk, and 
Montgomery counties, with most of 
the facilities being in Chautauqua, 
Cowley and Elk counties. We operate 
on a total of 1,751 miles of transmis-
sion and distribution line. 

Power is now purchased through 
the Kansas Electric Power Cooperative 
(KEPCo), who currently relies on elec-

tric generation 
from the Wolf 
Creek nuclear 
station, Iatan 
II coal station, 
Sharpe genera-
tion station, and 
two hydroelec-
tric sources–the 
Southwestern 
Power Adminis-

tration and the Western Area Power 
Administration. Additional power 
requirements are purchased from 
regional utilities.

The cooperative still has nine 
trustees on its Board, and currently 
has 21 employees.

The trustees govern the coop-
erative’s operation, and members of 
the cooperative can contact any of 
them at any time for information 
regarding Caney Valley Electric. They 
meet on the second Tuesday of ev-
ery month at the cooperative's office 
in Cedar Vale.

Efficiency Tip 
of the Month
Don’t let vampires suck the life out 
of your energy efficiency efforts! 
Unplugging unused electronics 
– otherwise known as “energy 
vampires” – can save you as much 
as 10 percent on your electric bill.

The History of Caney Valley Electric Continued from page 16-Bf

In 1955, the 4,126 meters 
were using 11 million 
kilowatt-hours annually... 
compared to the present 
5,500 meters which used 
70 million kWh in 2014.
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